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| am delighted to be here— and I'd like to thank Frances and CDP for inviting me to give the
corporate perspective this afternoon.

Before | do so, I'd like to pay tribute to CDP — its supporters and its backers — for the
contribution it is making in creating the conditions for a sustainable global economy.

While we look forward to the climate talks in Paris, with more grounds for optimism than ever
before, the contribution of non state actors, like CDP, is apparent. It might be a little premature
to suggest a consensus in favour of comprehensive carbon disclosure has emerged amongst
the world’s biggest companies. But it is fair to say, in 2015, good progress has been made.

More companies are participating in the annual carbon disclosure exercise and more investors
are paying close attention to the results. CDP can take the credit for that.

The corporate perspective — SSE

SSE is a FTSE 30 energy company — operating solely in the energy markets of Great Britain and
Ireland. We are involved in the generation, distribution, transmission and supply of energy to
around 8.5 million customers across the UK and Ireland.

SSE is a enthusiastic participant in the CDP process. 2015 is our eighth report. Alongside many
other energy and utility companies, the material nature of carbon emissions from electricity
generation meant we had a duty to make sure our carbon impacts were properly disclosed.

| like to think of SSE as a microcosm of the challenge that faces the UK's energy sector as a
whole. When we submitted our first CDP report in 2008, our electricity generation — in terms
of capacity - was split three ways: one third from renewable energy sources; one third from
gas generation and one-third from coal. If the UK as a whole was to make the transition to a
low carbon electricity system, as it was clear to us back then, SSE would need to change.

Since then, we have invested billions in renewable generation and the infrastructure that
supports it.

— Around £4bn in renewable energy in the UK and Ireland;
— £2bn in new transmission infrastructure; and
— £335m and counting in smart-metering.

And of course, that investment has already started to pay dividends — in every possible way.
This year, our CDP report disclosed a 34% reduction in absolute carbon emissions. It's the
largest reduction we've delivered yet.

But it wasn't 2014/15 where the transformation occurred. This performance was simply the
consequence of the transformation we made in 2008 when we agreed our own low carbon
transition strategy.

And in the short term at SSE, we will continue to deliver the target we set back then — which is
to half the carbon intensity of electricity we generate between 2006 and 2020. We've got more
wind farms to build under the current government support mechanisms and SSE's network
business has transmission infrastructure to complete and new ones to get started on.




UK Energy and Climate Policy

It's after 2020 when things start to get more interesting in the energy sector.
From the outside, the UK mood music might appear a little gloomy. And it is
true there is significant change to the amount of financial support available for
renewable energy.

In light of this, you might expect me — representing the UK and Ireland’s leading generator
of renewable energy - to be deeply concerned by these apparent signals.

But rather than doing that, | think it is worth considering the scale of the revolution that has been
taking place.

If you had told me 8 years ago, that by 2015, there would be six and a half thousand wind turbines
installed in the UK and in its waters, | wouldn't have believed you.

| couldn't have imagined offshore wind farms with individual rotor sizes providing more electrical
capacity per turbine than an entire small CHP plant back in 2008.

It was unthinkable back then that there would be enough solar installed across the country to
provide the same output as 2 brand new nuclear power stations.

Or that coal stations would be on a glide path to mid-term closure replaced by gas plant to
operate at 60% efficiencies.

And then what about the huge leaps forward in terms of energy efficiency?

In 2008 | was a trader making the same lazy forecasts as everyone else about an ever increasing
demand curve. But the lowest polluting unit of consumption is the one that never materialises
and the great efforts that the country has gone to extend energy efficiency measures and
perpeturate a message about conservation is remarkable. Today we have a peak electricity
demand in the UK that has reduced by 10% since 2008 and annual gas demand that has dropped
nearly a third in the same period.

My allotted time hardly allows me to do the whole sweep of change justice but what about smart
meter penetration? The birth of electric vehicles? Incredible steps forward in battery storage
technology? Or the myriad of exciting new technologies that will help shape our low carbon
future that today are within touching distance - but less than a decade ago felt like pipe-dreams.

If you had predicted to me back in 2008 that the UK Government would be behind one of the
more progressive carbon tax policies in the world | may have been sceptical; but the carbon
price floor while yet to be perfected is a mechanism which triggers genuine change in
emissions behaviour and helps mitigate the current inadequacies of the EU ETS

trading scheme.

And | am proud that SSE is part of this experience.
We

— have built 800 of these wind turbines;

— are working with partners to bring carbon capture a reality at Peterhead,;

— built and are operating an 80MW multifuel plant on a site that traditionally burnt coal;
- are moving to FID on planting turbines in the some of the deepest waters yet in the UK.
— are hopeful that we can continue to build out an exciting range of onshore wind farm
options.

The pace of change has been mind- boggling and sustaining this effort, further developing the
expertise that has been built up and leveraging increased technological maturity is an ambition
that is genuinely exciting.




So within that context UK climate policy appears to be working. The Climate
Change Act still has political consensus and the UK Government, in my opinion,
is one of the stronger global advocates on climate change.

At the heart of my optimism is the UK carbon price. In the UK, we pay a carbon
price three times higher than the EU ETS. Which even in itself is at a 3-year high
after its recent struggles.

Positive advocacy
| realise | have painted an upbeat picture. | do not intend to do that in a way that belittles the
scale of the challenge that remains.

That brings me to the main point | want to make today: the critical importance of positive
advocacy.

As an energy company we do a lot to reduce our own emissions, but it is just as important to
create the conditions where we — and others — can do more.

Companies like ours need to engage positively in the debate to highlight what's going right.
We can help create supportive platforms for policymakers to do the correct thing whilst at all
times being mindful that the cost of decarbonisation is met by customers. That means we
should proceed in a way that retains customers’ confidence and in a manner they can afford.

So, in the spirit of positive advocacy, I'm going to note my climate change asks for UK
policymakers in the coming months.

First, maintain UK political consensus. Climate change is too important, the science is
resounding. We should not allow debate about the journey risk the destination.

Secondly, entrench the UK policy frameworks. The UK has taken some significant steps in
electricity market design; let's take a long term view to deliver investment, this will ultimately
reduce costs for consumers.

Above all else, we need a strong and stable carbon pricing framework. Greater long-

term stability in the UK's unilateral carbon price floor is required if it is to be a policy
underpinning future low-carbon investments. Low carbon investors need it to be set for the
long term and not tinkered with as the political winds blow.

Thirdly, the UK Government needs to continue its world leading climate diplomacy with a
particular focus within the EU. Europe can, and should do more to raise its ambition. A recent
report by the European Environment Agency, it highlighted that the EU has already exceeded
its 2020 greenhouse target of a 20% reduction of 1990 levels, reaching 23% in 2014. 3% more
reduction, 6 years early!

I'd have thought that was ripe for a stretch target...and tightening the European Emissions
Trading Scheme would be the best way to achieve that.

Conclusion

So, to conclude. Even those with just a passing interest in climate change debates, will

not have missed that international talks in Paris are happening next month. With nationally
determined commitments covering 84% of global emissions, | trust that Paris will be a huge
step to meeting the target to keep global average temperature rises to within 2 degrees.

| want to thank and congratulate CDP on the enormously important contribution it has made in
bringing about huge change amongst corporations like ours. SSE supports CDP's ‘Commit to
Action’ campaign and we hope to be a continuing partner in the months and years to come.

The road to, and beyond Paris is a long-term one for SSE and one we are genuinely committed
to. And it remains incumbent on all of us to play a full part in helping bring about a solution to
climate change.




